Central and South Asia Carbon Pricing Suitability

-Economic and Political Factors’ Impact on Carbon Pricing Implementation
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This solution is carbon pricing. The basic idea of carbon pricing is g economic and political circumstance to do so. Hence, a linear

to correct the market externality of emission by raising the price of probability regression can predict the essential factors influencing

carbon-emitting resources such as coal, oil, and natural gas. carbon price implementation. Dependent variables are divided
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Carbon pricing can be implemented in two major ways at the
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macro level. The first way is the carbon tax, which will incentivize
reduction of fossil fuels consumption and the transition to
renewable energy by setting a price on per ton of carbon emission.

The other way is Emission Trading System (ETS). This system allows

the governing body to place a cap on total emission and allocate Indicators and the Carbon

emission permits accordingly. Companies can trade permits with Pricing Dashboard.

each other, the demand and supply of which generate a market The initial Regression is
carried out for all the

- Low countries across the period of

l ] 1997-2017. Then, fitted values

| ' Medium  Were calculated for Central

price for emission. Though more complicated than a carbon tax,
the ETS, in theory, should have the similar effect with a carbon tax.

However, implementing a carbon price is not as easy as it may
appear, as there are only fifty-one carbon pricing initiatives around

and South Asia countries base
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the world. Among all, forty-five of the initiatives are on the

national level, and twenty-five of them are on the regional level. A
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much larger number of countries need to take action in order to
control the human-made climate change collectively.

This project seeks to investigate the key factors predicting a
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The case of India and Kazakhstan is particularly interesting.
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circumstances to implement a carbon price. Even though the
regression pointed out several key significant predictors, country-
| Low specific factors still play a critical role. The most prominent

] Meduim example is India. Despite having the highest predicted suitability,
] the social and industrial environment in India stopped them to
address climate change on the national level. The issue with India
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